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INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Honorable Mayor and 
Board of Commissioners 
Broadway, North Carolina 
 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the Town of Broadway, North Carolina, as of and for the year ended 
June 30, 2013, and the related notes to the financial statements, which collectively comprise the Town’s 
basic financial statements as listed in the table of contents.  
  
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each major 
fund of the Town of Broadway, North Carolina, as of June 30, 2013, and the respective changes in 
financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for 
the General Fund for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.   
 
Change in Accounting Principle 
 
As discussed in Note 3 to the financial statements, in 2013 the Town adopted new accounting guidance, 
GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.  Our opinion is not 
modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted the Law Enforcement Officers’ Special Separation Allowance Schedules of 
Funding Progress and Employer Contributions that accounting principles generally accepted in the United 
States of America require to be presented to supplement the basic financial statements.  Such missing 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  Our opinion on 
the basic financial statements is not affected by this missing information. 
 
Supplementary and Other Information    
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Broadway’s basic financial statements. The individual fund financial statements, 
budget and actual schedules, and supplemental ad valorem tax schedules are presented for purposes of 
additional analysis and are not a required part of the basic financial statements.  
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The individual fund financial statements, budget and actual schedules, and supplemental ad valorem tax 
schedules are the responsibility of management and were derived from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the individual fund financial 
statements, budget and actual schedules, and supplemental ad valorem tax schedules is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 
 

 
 
Martin Starnes & Associates, CPAs, P.A. 
Hickory, NC 
October 23, 2013 
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TOWN OF BROADWAY, NORTH CAROLINA 
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED) 
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The Town’s total revenues and expenses for governmental and business-type activities are reflected 
below: 
 

Town of Broadway 
Changes in Net Position 

 

2013 2012 2013 2012 2013 2012

Revenues:
   Program revenues:
     Charges for services 90,357$         84,735$        369,401$      371,627$      459,758$      456,362$      
     Operating grants and contributions 61,753           63,061          -                    -                    61,753          63,061          
     Capital grants and contributions 7,559             16,070          -                    -                    7,559            16,070          
   General revenues:
     Property taxes 368,001         361,341        -                    -                    368,001        361,341        
     Other taxes 204,603         218,786        -                    -                    204,603        218,786        
     Other 76,719           80,306          183               263               76,902          80,569          
         Total revenues 808,992         824,299        369,584        371,890        1,178,576     1,196,189     

Expenses:
   General government 431,907         355,438        -                    -                    431,907        355,438        
   Public safety 238,481         270,238        -                    -                    238,481        270,238        
   Transportation 27,751           70,208          -                    -                    27,751          70,208          
   Environmental protection 84,746           81,367          -                    -                    84,746          81,367          
   Cultural and recreational 22,078           25,467          -                    -                    22,078          25,467          
   Interest on long-term debt 309                912               -                    -                    309               912               
   Water and sewer -                     -                    326,500        336,667        326,500        336,667        
         Total expenses 805,272         803,630        326,500        336,667        1,131,772     1,140,297     

Extraordinary gain on
insurance recovery -                     11,138          -                    -                    -                    11,138          

Increase in net position 3,720             31,807          43,084          35,223          46,804          67,030          

Net position, beginning, previously 
reported 1,434,677      1,402,870     1,528,361     1,493,138     2,963,038     2,896,008     

Restatement -                     -                    (8,676)           -                    (8,676)           -                    

Net position, beginning, restated 1,434,677      1,402,870     1,519,685     1,493,138     2,954,362     2,896,008     

Net position, ending 1,438,397$    1,434,677$  1,562,769$  1,528,361$  3,001,166$   2,963,038$  

Governmental Business-Type
Activities Activities Total

 
Governmental activities  –  Governmental activities increased the Town’s net position by $3,720.   
 

 Decrease of 6.5% in general revenues of other taxes due to the County’s change in sales tax 
distribution method from per capita to ad valorem adopted in April 2013. 
 

 Net increase in capital outlay attributable to public safety equipment funded by state grant 
proceeds of $7,559. 

 
 

 
 











TOWN OF BROADWAY, NORTH CAROLINA
STATEMENT OF ACTIVITIES
Year Ended June 30, 2013

Operating Capital
Charges for Grants and Grants and Governmental Business-type

Function/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary government:

Governmental activities:
General government 431,907$         19,136$           -$                    -$                    (412,771)$                -$                    (412,771)$        
Public safety 238,481           82                    476                  7,559               (230,364)                  -                      (230,364)          
Transportation 27,751             -                      39,282             -                      11,531                     -                      11,531             
Environmental protection 84,746             71,139             778                  -                      (12,829)                    -                      (12,829)            
Cultural and recreational 22,078             -                      21,217             -                      (861)                         -                      (861)                 
Interest on long-term debt 309                  -                      -                      -                      (309)                         -                      (309)                 

Total governmental activities 805,272           90,357             61,753             7,559               (645,603)                  -                      (645,603)          

Business-type activities:
Water and sewer 326,500           369,401           -                      -                      -                              42,901             42,901             

Total primary government 1,131,772$      459,758$         61,753$           7,559$             (645,603)                  42,901             (602,702)          

General revenues:
Ad valorem taxes 368,001                   -                      368,001           
Other taxes and licenses 204,603                   -                      204,603           
Unrestricted intergovernmental revenues 55,501                     -                      55,501             
Unrestricted investment earnings 2,694                       183                  2,877               
Miscellaneous 18,524                     -                      18,524             
Total general revenues 649,323                   183                  649,506           

Change in net position 3,720                       43,084             46,804             

Net position, beginning of year, previously reported 1,434,677                1,528,361        2,963,038        

Restatement (8,676)              (8,676)              

Net position, beginning of year, restated 1,434,677                1,519,685        2,954,362        

Net position, end of year 1,438,397$              1,562,769$      3,001,166$      

Program Revenues Net (Expense) Revenue and Changes in Net Position
Primary Government

The accompanying notes are an integral part of the financial statements.
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